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INDEPENDENT AUDITOR’S REPORT TO THE MANAGEMENT
Opinion

We have audited the annexed financial statements of the University of Turbat (the
University) which comprise the statement of financial position as at June 30, 2019 and
the related income & expenditure account, statement of cash flows and statement of
changes in general fund for the year then ended and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the University as at June 30, 2019 and its financial
performance, its cash flows and changes in fund for the year then ended in accordance
with the accounting framework and accounting policies as stated in notes to the
financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors” Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the University in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Pakistan and
we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting policies as stated in notes to the
financial statements and for such internal control as management determines is
necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
University’s ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis of accounting unless
management either intends to liquidate the University or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
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error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guaranice that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, these could reasonably be expected to influence the
economic decisions of the users taken on the basis of these financial statements.

As part of an audit, in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the University’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the University’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’
report related to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the University to cease to continue as a going

concern.
o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
underlying transaction and events in a manner that achieves fair presentation.

We communicate with those charged with goverance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.
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UNIVERSITY OF TURB

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

AT

2019 2018
ASSETS NOTE (Rupees) (Rupees)
NON-CURRENT ASSETS
Property, Plant & Equipment 1 1,241,374,908 116,454,013
Capital Work In Progress 5 718,664,244 1,722,077,162
Advance To Contractors 6 10,121,929 22,608,134
1,970,161,081 1,861,139,309
CURRENT ASSETS
Short Term Investments 7 65,000,000 65,000,000
Advance & Other Receivables 8 4,270,276 4,270,276
Accrued Interest 9 7,482,947 84,317
Cash & Bank 10 441,514,783 447,027,144
518,268,006 516,381,737
TOTAL ASSETS 2,488,429,087 2,377,521,045
FUNDS & LIABILITIES
FUNDS
Endowment Fund 11 250,000,000 250,000,000
Accumulated Surplus SCF 179,689,437 51,326,449
429,689,437 301,326,449
NON-CURRENT LIABILITIES
Development Grant 12 1,865,470,717 1,893,452,642
CURRENT LIABILITIES
Other Payables 13 193,268,933 182,741,954
Contingencies & Commitments 14 - "
TOTAL FUNDS & LIABILITIES 2,488,429,087

2,371,521,045 C,

The annexed notes from (1) to (22) form an integral part of these financial statements.
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UNIVERSITY OF TURBAT
INCOME & EXPENDITURE ACCOUNT
FORTHE YEAR ENDED JUNE 30, 2019

oy 2018

PARTICULARS NOTE (Rupees) (Rupees)
INCOME
Fee Income 15 30,932,474 18,778,323
Grants 16 436,625,000 196,694,240

467,557,474 215,472,563
EXPENDITURE
Operational Expenses 17 220,902,387 177,832,641
Administrative Expenses 18 132,398,258 81,119,807
Finance Cost 19 100,241 105,301

353,400,886 259,057,749
Operating Surplus / (Deficit) 114,156,588 (43,585,186)
Other Income 20 14,206,401 1,834,807
SURPLUS / (DEFICIT) FOR THE YEAR 128,362,988 (41,750,379) ;]

The annexed notes from (1) to (22) form an integral part of these financial statements.
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UNIVERSITY OF TURBAT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

PARTICULARS

CASH FLOW FROM OPERATING ACTIVITIES
Surplus / (Deficit) For The Year

Adjustment For Non-Cash Charges And Other Items:
Prior Years' Adjustments

Depreciation

Operating Cash Flow Before Working Capital Changes
Working Capital Changes:

(Increase) / Decrcase In Current Assets

Advances To Contractors

Advances & Other Receivables

Accrued Interest

Investments

Increase / (Decrease) In Current Liabilities

Other Payables
Net Working Capital Changes
Net Cash Flow From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase Of Property, Plant & Equipment

Addition In Capital Work In Progress

Net Cash Flow From Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Development Grant

Net Cash Flow From Financing Activities

Net Changes In Cash & Cash Equivalents

Cash & Cash Equivalents At Start Of The Year

CASH & CASH EQUIVALENTS AT END OF YEAR

NOTE

2019 2018
(Rupees) (Rupees)
128,362,988 (41,750,379)

- (4,821,325)
80,525,827 20,319,571
208,888,816 (26,252,133)

12,486,205 30,121,937
. 11,478,518
(7,398,630) 17,428,012
. (15,000,000)
10,526,979 34,974,953
15,614,554 79,003,420
224,503,370 52,751,287
(24,241,813) (44,326,577)
(177,791,992) (403,161,284)
(202,033,805) (447,487,861)
[ (27,981,926)] | 184,406,047 |
(27,981,926) 184,406,047
(5,512,361) (210,330,526)
447,027,144 657,357,670
441,514,783

447,027,144 5!

The annexed notes from (1) to (22) form an integral part of these financial statements.

&

DIRECTOR F CE

-

VICE CHANCELLOR



UNIVERSITY OF TURBAT
STATEMENT OF CHANGES IN GENERAL FUND
FOR THE YEAR ENDED JUNE 30,2019

PARTICULARS EN":‘_)'}‘:\I:ENT GENERAL FUND TOTAL
(Rupees) (Rupees) (Rupees)
Balance As At June 30, 2017 50,000,000 97,898,153 147,898,153
Transferred From Bridge Loan 200,000,000 - 200,000,000
(Deficit) For The Year - (41,750,379) (41,750,379)
Prior Years' Adjustments - (4,821,325) (4,821,325)
Balance As At June 30, 2018 250,000,000 51,326,449 301,326,449
Surplus For The Year - 128,362,988 128,362,988
BALANCE AS AT JUNE 30, 2019 250,000,000 179,689,437 429,689,437 %

The annexed notes from (1) to (22) form an integral part of these financial statements.
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3.1

(2)

(b)

3.2

UNIVERSITY OF TURBAT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

THE UNIVERSITY AND ITS ACTIVITIES

University of Turbat is the second public sector university in the Province of Balochistan, chartered by the
Government of Balochistan vide Act of 2012 passed by the Balochistan Provincial Assembly in May,
2012. The main objective of the establishment of the University of Turbat in the Mckran region in
Balochistan is to provide better opportunities of higher education to the students of Turbat (Kech) and
adjoining districts of Panjgur, Gawadar and Awaran. The University offers various programs in the fields
of M.Phil, PhD, Management Sciences, Computer Sciences, Commerce, Economics, English, Political
Sciences, Balochi Language and Education.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Generally Accepted Accounting
Principals and Accounting Policies stated hereunder.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in preparation of these financial statements are sct out below.
These policies have been consistently applied, unless otherwise stated:

Basis of preparation

Accounting convention
These financial statements have been prepared under the historical cost convention except as other wise

stated in the respective policies and notes given hercunder.

Critical accounting estimates and judgments
The preparation of financial statements in conformity with the Generally Accepted Accounting Principals

requires management to make judgments, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised. Significant areas
requiring use of management estimates relate to the useful life of depreciable assets. However,
assumptions and judgments made by management in the application of accounting policies that have
significant effect on the financial statements are not expected to result in material adjustment to the
carrying amounts of assets and liabilities during next year.

Property and equipment - owned

Cost

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Cost
of tangible assets consists of historical cost and other directly attributable cost of bringing the asset to
working condition. Subsequent costs are included in the carrying amount or recognized as a separate asset
as appropriate, only when it is probable that future economic benefits associated with the item will flow to,
the University and the cost of item can be measured reliably. All other repair and maintenance costs are
charged to income during the year in which they are incurred.



UNIVERSITY OF TURBAT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

Depreciation

Depreciation on all operating property and equipment is charged to income on reducing balance method
after taking into account residual value, if any, so as to write off the depreciable amount of an asset over 115
estimated useful life at the rates given in Note 4. Depreciation on additions is charged from the month the
assets are available for use while no depreciation is charged from the month in which the assets are
disposed off. The residual values and useful lives of assets are reviewed by the management at each

financial year end and adjusted if impact on depreciation is significant

Derecognition
An item of property and equipment is derecognized on disposal or when no future cconomic benefits are

expected from its use or disposal. Any gain or loss arising on derecognition of the assct (calculated as the
difference between the net disposal proceeds and carrying amount of the asset) is included in the income in

the year the asset is derecognized.

3.3 Property and equipment - leased

Leases where the University has substantially all the risks and rewards of ownership are classified as
finance lease. Assets subject to finance lease are capitalized at the commencement of the lease term at the
lower of present value of minimum lease payments under the lease agreements and the fair value of the
leased assets, each determined at the inception of the lease. The related rental obligation net of finance cost
is included in liabilities against assets subject to finance lease. The liabilities are classified as current and
long term depending upon the timing of payments. Each lease payment is allocated between the liability
and finance cost so as to achieve a constant rate on the balance outstanding. The finance cost is charged to
income over the lease term. Depreciation of assets subject to finance lease is recognized in the same

manner as for owned assets.

3.4 Impairment of assets

An assessment is made at each year end date to determine whether there is any indication of impairment or
reversal of previous impairment, including items of property and equipment. In the event that an asset's
carrying amount exceeds its recoverable amount an impairment loss is recognized in the income &
expenditure account. A previously recognized impairment loss is reversed only if there has been a change
in the estimates used to determine the recoverable amount, however, not to an amount higher than the
carrying amount that would have been determined (net of depreciation), had no impairment losses been
recognized for the asset in the prior years. Reversal of impairment loss is restricted to the original cost of

the asset.

3.5 Investments

Classification of an investment is made on the basis of intended purpose for holding such investment.
Management determines the appropriate classification of its investments at the time of purchase and re-
evaluates such designation on regular basis. Investments are initially measured at fair value plus
transaction costs directly attributable to acquisition, except for “Investment at fair value through profit or

loss” which is initially measured at fair value.

Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity
when the University has the positive intent and ability to hold to maturity. Investments intended to be held
for an undefined period are not included in this classification. Long-term investments that are intended to
be held to maturity are subsequently measured at amortized cost. This cost is computed as the amount
initially recognized minus principal repayments, plus or minus the cumulative amortization, using the
effective interest rate method, of any difference between the initially recognized amount and the maturityZ




UNIVERSITY OF TURRBAT
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2019
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3.13
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imount. For investments carried at amortized cost, gains and losses are recognized in income &
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expenditure statement when the investments are de-recognized or impaired, as well as, through the

amortizaton process

Other receivables

Other receivables are stated at estimated realizable value after each debt is considered individually Where
the payment of debt becomes doubtful, a provision is made and charged to income

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. Cash and cash
equivalents comprise cash in hand, cash with banks on current and saving accounts.

Security deposits

Security deposits received from students are recognized and carried at cost.

Borrowings

Borrowings are recognized initially at fair value and are subsequently stated at amortized cost.

Other payables

Liabilities and other payables are carried at cost which is the fair value of the consideration to be paid or
payable in future for goods and / or services received.

Provisions

Provisions are recognized when the University has a present, legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position, if the University has a legally enforceable right to set off the recognized amounts and the
University intends to settle either on a net basis or realize asset and settle liability simultaneously.

Revenue Recognition

Revenue is recognized when it is probable that the economic benefits associated with the transactions will
flow to the University and the amount of revenue and the associated cost incurred or to be incurred can be

measured reliably;
The revenue from different sources is recognized as follows:-
(i) fee income and government grant is recognized on receipt basis; and

(ii) Profit on deposits with banks is recognized on time proportion basis taking into account the amounts
outstanding and rates applicable thereon.



UNIVERSITY OF TURBAT
NOTES TO THE FINANCIAL STATE MENTS
FOR THE YEAR ENDED JUNE 30,2019

3.14 Taxation

No provision for taxation has been provided in these financial statements as the University is a not for
profit organization operating solely for educational purposes as defined in Section 2(36) read with Section
100C of the Income Tax Ordinance, 2001. As per Clause (126) of Part I of the Second Schedule of the

Income Tax Ordinance, 2001, the University is exempted from levy of tax.
3.15 Employees' benefits
The University has the following retirement plans for its employces:

a. General provident fund

The University operates an unapproved funded contri
employees. Equal contributions are made to the fund by the University and the employees at the rate 0

of their basic pay. The University's contributions are charged to income for the year.

butory provident fund scheme for its permanent
f5%

b. Benevolent fund
The University operates a benevolent fund for all employees. Employees are entitled to the fund at the time

of retirement.

3.16 Financial instruments

Financial assets and financial liabilities are recognized when the University becomes a party to the
contractual provisions of the instrument. The particular recognition methods adopted are disclosed in the
individual policy statements associated with each item. The University derecognizes the financial assets
and financial liabilities when it ceases to be a party to such contractual provisions of the instruments.

3.17 Re-statement / re-classification

Figures for previous period are re-stated / re-classified for the purpose of better comparison.

3.18 Development grant

Development grant is received from the Government for establishment of University and is primarily
utilized towards capital expenditure. This grant is recognized on receipt basis or when firm commitment is

received for the release of the same.

3.19 Capital work in progress

Capital work in progress is stated at cost actually incurred on development of property and equipment for
the University. The costs incurred on development are charged to capital work in progress and on
completion of an item of property and equipment, transferred to respective assets.

3.20 Presentation & functional currency

Figures in these financial statements have been presented in Pakistani Ripees which is the functional an
presentation currency of the economic environment in which the University operates. (%

3.21 Significant events

There were no significant events requiring separate disclosure.






